
Are you unsure what 
to do with a large cash 
lump sum? Here are 
five key things to think 
about.

Receiving a financial windfall

Don’t let your lump sum ‘rot’ 

Many people opt to hold large amounts of  
cash in low-interest bank accounts, where its 
purchasing power is eroded if the interest  
earned is below inflation.
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Optimise tax breaks

Make the most of tax-efficient pensions and ISAs, 
which both provide a valuable shelter against 
income tax and capital gains tax, allowing your 
investments to grow tax-free. A couple can  
move substantial amounts into these tax shelters  
via disciplined use of their annual allowances.
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Mortgage costs vs.  
investment returns

Evaluate the pros and cons of paying down 
your mortgage debt, investing the money, or a 
combination of both.
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Investment strategy
 
If you opt to invest your lump sum it’s important 
to evaluate your attitude to risk to determine an 
appropriate asset mix – eg. shares vs. bonds.
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Watch out for investment fees
 
You can’t predict market movements, but  
you can control investment costs and charges. 
Paying excessive fees is akin to ‘driving with  
the handbrake on’.
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THINGS TO

CONSIDER
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Tip: Ensure you’re getting value for money. 
Even a relatively small difference in annual 
investment fees can have a major impact on 
your long-term returns.

Tip: You may be able to top up a pension  
by up to £200,000, depending on your 
use of annual allowances in the past three 
tax years.

Tip: Exposure to risks can be reduced via 
diversification, the process of spreading 
your money across different asset classes by 
geography and sectors.

Tip: Cash is designed to fulfil short-term 
needs. Money that can be held for the 
longer term can expect a superior return  
if it’s invested in more suitable long-term 
assets, such as stocks and bonds.

Tip: Property assets are not as liquid as an 
investment portfolio, and can often dominate  
household net wealth, making you susceptible 
to house price movements.



In expert hands with Lumin
Partnering up with a trusted investment manager to invest a large lump sum can 
improve your financial outcomes and leaves you with more time to spend on 
doing the things you want to do. Lumin is a Chartered firm providing investment 
management services alongside personable financial advice. Over 3,500 families 
currently trust us with their wealth management needs, and we’d be delighted to 
hear from you if you think we can help you too.

A clear financial 
plan looking at all 
the pieces of your 

personal jigsaw over 
various life stages

This document is for general information only. It does not constitute advice or (by itself ), a basis for any financial 
decision. You should only make such decisions based on your individual circumstances and, we recommend,  
with advice from a suitably qualified and regulated financial adviser. Whilst we try to be accurate, Lumin Wealth 
does not accept responsibility for any inaccuracies in this publication or for any loss that may result from  
reliance on it, but this disclaimer does not affect our responsibilities or your rights under the Financial Services  
and Markets Act 2000. Any financial projections in this document are provided for illustrative purposes  
only and should not be regarded as predictions. Past performance is not a guide to future returns. The value of 
investments may fall as well as rise and you may get back less than you invested. Tax treatment depends on 
your individual circumstances and rules may change. Lumin Wealth Limited is authorised and regulated by the 
Financial Conduct Authority (under registration number 775068). It is a limited company registered in England 
and Wales under company number 03381115. Copyright: No part of this publication may be reproduced or 
transmitted in any form without the prior permission of Lumin Wealth.

How we can help you:

Scan the QR code

Provide a 
comprehensive 

range of options to 
help you achieve 

your financial goals

Optimise your 
finances: Make 

tax savings before 
and during your 

retirement

Get in touch:
Email: contact@luminwealth.co.uk
Phone: 03300 564 446
Website: www.luminwealth.co.uk

St Albans: 5 Sandridge Park, Porters Wood, 01727 893 333 
London: Cornwell House, 21 Clerkenwell Green, 02039 887 788 
Bishop’s Stortford: Heath House, 51 Dane Street, 01279 701 317 
Penn: 4 Pauls Hill, High Wycombe, 01494 816 858

Lumin Wealth offices

£1bn
Client assets  

managed by Lumin

3,500
families trust Lumin  
with their wealth

10,000+
pension policies  

researched annually


